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What is a “Parent Loan?”

Parents with good credit can use the Ford Federal Direct
Parent Loan Program to help pay for educationally-
related costs, including, but not limited to, general
enrollment fees, tuition, room/board, books, and
miscellaneous personal expenses. Eligibility in this
program is not contingent upon financial need.

This loan must be repaid.

How much can | borrow?

The total amount borrowed through the Parent Loan
program is limited to the difference between the
student's cost of attendance and all other aid the student
will receive (i.e., Pell Grant, Oklahoma Tuition Aid
Grant, tribal grants, Vocational Rehabilitation, any cash
or tuition scholarships). If your student receives any
other awards after Parent Loan eligibility is determined,
your loan(s) will be adjusted accordingly.

Do | go to a bank to get the loan?

No. OSU works through the “Federal Direct Loan
Program.” You work only with OSU and a U.S.
Department of Education servicer instead of commercial
lenders and guarantee agencies. All Direct Parent Loans
can be consolidated into one parent loan.

How do | apply for the Parent Loan?

A Parent Loan Request Form can be downloaded from
the Scholarships & Financial Aid website at
http://www.okstate.edu/finaid/loans/plus.html

Once we receive the Parent Loan Request form, your
(the parent borrower’s) information will be sent to the
Federal Direct Loan Servicer for the required credit
check. The Servicer, not OSU, will notify you if the
Parent Loan is denied due to unsatisfactory credit; if the
loan is denied by the Servicer, the student can contact
our office to discuss possible funding alternatives.

If you are a new borrower in the Parent Loan program,
you will also need to complete a Parent Loan Master
Promissory Note (MPN) prior to receiving the first loan
funds. Once the promissory note has been created
the OSU Office of Scholarships and Financial Aid
will send you instructions for completing the MPN.
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What is a “Master Promissory Note”?

To receive your first Parent Loan, you (the parent
borrower) will complete a Master Promissory Note
(MPN), which is retained and updated by the loan servicer
throughout your student’s education at OSU. If you are
borrowing through the Parent Loan program for more
than one student, you will complete a Master Promissory
Note for each student.

You won’t receive a paper promissory note, but will (later
this summer) electronically 'sign' your MPN on the web,
using the PIN you received from the U.S. Dept. of
Education when you completed the FAFSA. If you do not
have a PIN, go to www.pin.ed.gov and request one.

How do | receive the Parent Loan funds?
With the exception of Federal Work-Study, which is
distributed by payroll check, financial aid at OSU is
disbursed (credited) to the student’s OSU Bursar account.

Typically, one-half of the student’s total aid for the
academic year will be credited during the first week of
fall classes; the remaining aid will be credited the first
week of spring classes.

The OSU Bursar’s Office processes refunds to students
who have remaining money on the Bursar accounts after
all current charges (including fall semester Residential
Life charges) have been paid.

Since your student’s cost of attendance for determining
financial aid eligibility includes expenses for personal and
miscellaneous expenses, the refund can be used for any
associated educational expenses.

As a Parent Loan borrower, you will complete the Parent
Refund Authorization form to tell the Bursar’s Office
whether you would like any refunds sent to you (by
check) or to your student (by check or by direct deposit).
The Parent Loan Refund form can be downloaded from
the OSU Bursar’s website at http://bursar.okstate.edu.

What is the interest rate?

The Parent Loan is an unsubsidized loan; interest begins
to accrue when you (the parent) receive the first loan
disbursement. The interest rate, which is set by the
federal government, is 7.9% for loans disbursed after July
1, 2006.

You can find answers to more questions asked by parents
about the Parent Loan on the next page.




More Questions and Answers About the
Federal Direct Parent Loan Program at Oklahoma State University

What is this “Origination Fee”?

The federal government charges Parent Loan borrowers
an origination fee of 4%, which is deducted from the loan
proceeds. For example, if you borrow $5,000, you will
actually receive $4,800 ($5,000 X .04 = $200).

How will | repay the Parent Loan?

The first repayment installment must be made within 60
days of the full disbursement of the loan. The 2™
disbursement of a PLUS usually occurs in January, so
payment usually begins in March.

You select the repayment plan that fits your financial
circumstances, and you may switch repayment plans at
any time without penalty by contacting the Direct Loan
Borrower Services Department.

The Standard Repayment Plan requires fixed monthly
payments (at least $50) for up to 10 years.

The Graduated Repayment Plan allows payments to
start at one level and increase every two years, with full
repayment within 10 years.

The Extended Repayment Plan allows loan repayment
to be extended up to a total of 25 years, depending on the
total amount you owe when your loans enter repayment.

Is it ever possible to postpone the
repayment of the Parent Loan?

Yes, under certain conditions, you can receive a
“forbearance” on the loan, as long as the loan isn’t in
default. A forbearance is a temporary delay or reduction
of payments when the borrower is willing, but unable, to
pay the full payment. Interest continues to accrue during
forbearance. Contact the Direct Loan Servicer at
www.dlIssonline.com for more information on
forbearance.

Are there any tax credits available for
paying back these loans?

Yes, there are tax incentives for certain higher education
expenses, including a deduction for student loan interest
for certain borrowers. This benefit applies to federal and
nonfederal loans taken out to pay for postsecondary
education costs.

IRS Publication 970, Tax Benefits for Higher Education,
explains these credits and other tax benefits. You can find
this publication at www.irs.gov.

Will OSU ever change the amount of Parent
Loan I'm offered?

Your loan eligibility is based in part on your student’s
cost of education, Expected Family Contribution (EFC)
and other sources of financial assistance your student will
receive. Any change to these factors after the original
award has been made may cause an adjustment to the
student and/or parent loan eligibility.

If your loan eligibility is decreased, we will notify you in
writing of the adjustment. If this change occurs after you
have submitted your promissory note, OSU will also
notify the Direct Loan Servicer of the change.

Specific reasons your loan might be adjusted include: a
change in hours of enrollment; additional financial
resources not reflected in your student’s original award,
such as OSU scholarships, fee/tuition waivers, awards
from community organizations or employers, Vocational
Rehabilitation, JTPA, tribal grants, or any other grants,
etc., or a change in expected family contribution.

Satisfactory Academic Progress and Direct
Loans-

The student must maintain satisfactory academic progress
as outlined in the OSU Financial Aid Policy on
Satisfactory Academic Progress to remain eligible for
assistance, including Ford Direct Subsidized,
Unsubsidized, and Parent Loans. Even though these loans
require repayment, the student must meet the academic
standards for the parent to utilize the Parent Loan.

Questions?

OSU Office of Scholarships and Financial Aid
119 Student Union

Stillwater, OK 74078

Email: finaid@okstate.edu

Phone: 405-744-6604

Web: www.okstate.edu/finaid

This information sheet was prepared on the basis of the best information
available at the time it was printed (April, 2007). However, all
information is subject to change without notice or obligation.

Oklahoma State University, in compliance with Titles VI and VII of the Civil Rights Act of
1964, Executive Order 11246 as amended, Title 1X of the Education Amendments of 1972
(Higher Education Act), Americans with Disabilities Act of 1990, and other federal laws and
regulations, does not discriminate on the basis of race, color, national origin, sex, age, religion,
handicap, or status as a veteran, in any of its policies, practices or procedures. This provision
includes, but is not limited to, admissions, employment, financial aid and educational services
05/21/07.


http://www.okstate.edu/finaid/pdf/sap.pdf
http://www.okstate.edu/finaid/pdf/sap.pdf


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


